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INDEPENDENT AUDITOR’S REPORT

Advisory Board of Directors
Carmichael Recreation and Park District
Carmichael, California

Opinions

We have audited the accompanying financial statements of the governmental activities of the 
Carmichael Recreation and Park District (the District) as of and for the year ended June 30, 2025 and 
the related notes to the financial statements, which collectively comprise the District’s basic financial 
statements as listed in the table of contents.

In our opinion, the financial statements referred to above present fairly, in all material respects, the 
respective financial position of the governmental activities of Carmichael Recreation and Park 
District, as of June 30, 2025 and the respective changes in financial position for the year then ended 
in accordance with accounting principles generally accepted in the United States of America.

Basis for Opinions

We conducted our audit in accordance with auditing standards generally accepted in the United 
States of America.  Our responsibilities under those standards are further described in the Auditor’s 
Responsibilities for the Audit of the Financial Statements section of our report.  We are required to 
be independent of the District, and to meet our other ethical responsibilities, in accordance with the 
relevant ethical requirements relating to our audit.  We believe that the audit evidence we have 
obtained is sufficient and appropriate to provide a basis for our audit opinions.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in 
accordance with accounting principles generally accepted in the United States of America, and for 
the design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement, whether due to fraud or 
error.

In preparing the financial statements, management is required to evaluate whether there are 
conditions or events, considered in the aggregate, that raise substantial doubt about the District’s 
ability to continue as a going concern for twelve months beyond the financial statement date, 
including any currently known information that may raise substantial doubt shortly thereafter.
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Advisory Board of Directors
Carmichael Recreation and Park District
Carmichael, California

2

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole 
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report 
that includes our opinions.  Reasonable assurance is a high level of assurance but is not absolute 
assurance and therefore is not a guarantee that an audit conducted in accordance with generally 
accepted auditing standards will always detect a material misstatement when it exists.  The risk of not 
detecting a material misstatement resulting from fraud is higher than for one resulting from error, as 
fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of 
internal control.  Misstatements are considered material if there is a substantial likelihood that, 
individually or in the aggregate, they would influence the judgment made by a reasonable user based 
on the financial statements.

In performing an audit in accordance with generally accepted auditing standards, we:

• Exercise professional judgment and maintain professional skepticism throughout the audit.

• Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, and design and perform audit procedures responsive to those risks. Such
procedures include examining, on a test basis, evidence regarding the amounts and
disclosures in the financial statements.

• Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the District’s internal control. Accordingly, no such opinion is
expressed.

• Evaluate the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluate the overall
presentation of the financial statements.

• Conclude whether, in our judgment, there are conditions or events, considered in the
aggregate, that raise substantial doubt about the District’s ability to continue as a going
concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other 
matters, the planned scope and timing of the audit, significant audit findings, and certain internal 
control-related matters that we identified during the audit.
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Advisory Board of Directors
Carmichael Recreation and Park District
Carmichael, California

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the 
management’s discussion and analysis and budgetary comparison information be presented to 
supplement the basic financial statements.  Such information is the responsibility of management 
and, although not a part of the basic financial statements, is required by the Governmental 
Accounting Standards Board, who considers it to be an essential part of financial reporting for 
placing the basic financial statements in an appropriate operational, economic, or historical context.  
We have applied certain limited procedures to the required supplementary information in accordance 
with auditing standards generally accepted in the United States of America, which consisted of 
inquiries of management about the methods of preparing the information and comparing the 
information for consistency with management’s responses to our inquiries, the basic financial 
statements, and other knowledge we obtained during our audit of the basic financial statements.  We 
do not express an opinion or provide any assurance on the information because the limited 
procedures do not provide us with sufficient evidence to express an opinion or provide any 
assurance.

Emphasis of Matter – Restatement of Prior Period Financial Statements

As discussed in Note 11 to the financial statements, the District restated its prior-period financial 
statements during the year ended June 30, 2025.  The restatement was necessary to correct the 
pension related deferred outflows prior year capital assets.  Additionally, the prior period adjustment 
includes the retroactive adoption of GASB 101, Compensated Absences.  Our opinion on the prior-
period financial statements is not modified with respect to this matter.

Fechter & Company 
Certified Public Accountants 

Sacramento, California
March 19, 2026
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This section of the Carmichael Recreation and Park District’s (the District) annual financial report 
presents an analysis of the District’s financial performance during the fiscal year ended June 30, 2025. 
This information is presented in conjunction with the audited basic financial statements, which follow 
this section.

• The overall Capital assets of the District have increased by almost 12% over 2024, due to
renovations and improvements paid through Quimby and In-Lieu fees, as well as general funds.
Overall, assets exceeded liabilities by $10,661,145

• As of June 30, 2025, the District’s governmental funds reported combined fund balances of
$22,640,989 including $265,415 in non-spendable related to lease receivables; $435,192 in the
unassigned general fund balance, $454,785 in Park Impact/Dedication Fees, and $20,654,688
reserved for use on 2022 GO Bond projects.

• At the end of the 2024-2025 fiscal year, the unassigned fund balance for the general fund was
$700,607, or approximately 12.5% of total general fund revenues totaling $5,602,973 and
12.4% of general fund expenditures which totaled $5,655,183.

• During the fiscal year 2024-2025, there was program growth in revenue of 4.82% in charges
for program services and building rentals over the prior year.  However, there was also an
increase of 9.59% in expenses, primarily due to an increase in utilities costs to the District.

• The prior year was restated to include the adoption of GASB 101, Compensated Absence
which was adopted on July 1, 2024 on a retroactive basis.  Additionally, corrections were made
to the deferred outflows for pensions and the capital assets balance in the prior year.

OVERVIEW OF THE FINANCIAL STATEMENTS

This discussion and analysis are intended to serve as an introduction to the District’s basic financial 
statements.  The District’s basic financial statements are comprised of three components: government–
wide financial statements, fund financial statements, and notes to the financial statements.  This report 
also includes additional required supplementary information in addition to the basic financial 
statements.

REQUIRED FINANCIAL STATEMENTS

Government-wide Financial Statements are designed to provide readers with a broad overview of 
District finances in a manner similar to a private-sector business.

The Statement of Net Position 

This statement includes information on the District’s assets and liabilities and provides 
information about the nature and recorded value of investments in resources (assets) and the 
obligations to District creditors (liabilities).  Over time, increases or decreases in net position 
may serve as a useful indicator of whether the financial position of the District is improving or 
deteriorating.
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The Statements of Activities 

These statements present information showing how net position changed during the most recent 
fiscal year.  All changes in net position are reported as soon as the underlying event giving rise 
to the change occurs, regardless of the timing of related cash flows.  Thus, revenues and 
expenses are reported in this statement for some items that will result in cash flows in future 
fiscal periods (e.g., uncollected taxes and earned but unused vacation leave).

Both of these government-wide financial statements distinguish functions of the District that are 
principally supported by taxes and intergovernmental revenues (governmental activities) from other 
functions that are intended to recover all or a portion of their costs through user fees and charges 
(business-type activities).  The governmental activities of the District are recreational and park 
activities. There are no business-type activities.

Fund Financial Statements are groupings of related accounts that are used to maintain control over 
resources that have been segregated for specific activities or objectives.  The District, like other state 
and local governments, uses fund accounting to ensure and to demonstrate finance-related legal 
compliance. All of the funds of the District can be combined into one category: governmental funds.

Governmental funds are used to account for essentially the same functions reported as governmental 
activities in the government-wide financial statements. The District has the following governmental 
funds:

• General Fund
• Park Maintenance and Improvement
• Park Impact Fees
• Parkland Dedication Trust
• Capital Improvement Public Fund (2022 General Obligation Bond, Series 2023, 

Series 2025)
• Debt Service Fund (2022 General Obligation Bond, Series 2023, Series 2025)

Unlike the government-wide financial statements, governmental fund financial statements focus on 
near-term inflows and outflows of spendable resources, as well as on balances of spendable resources 
at the end of the fiscal year. Such information may be useful in evaluating the District’s near-term 
requirements. 
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The District presents the following governmental fund statements:

Balance Sheet

This statement includes information on the District’s short-term assets and liabilities and 
provides information about the District’s ability to finance its short-term obligations with the 
use of current assets.

Statement of revenues, expenditures and changes in fund balance

This statement presents information showing how fund balances changed during the most 
recent fiscal year.  All changes in fund balances are reported on the modified accrual basis of 
accounting.

Reconciliation between the Fund and Government Wide Statements

Both the governmental funds balance sheet and the governmental funds statement of revenues, 
expenditures, and changes in fund balances provide a reconciliation to facilitate comparison 
between governmental funds and governmental activities.

Because the focus of governmental funds is narrower than that of the government-wide financial 
statements, it is useful to compare the information presented for governmental funds with similar 
information presented for governmental activities in the government-wide financial statements.  By 
doing so, readers may better understand the long-term impact of the government’s near-term financial 
decisions. 

NOTES TO THE FINANCIAL STATEMENTS

The notes provide additional information that is essential to a full understanding of the data provided in 
the government-wide and fund financial statements.  The notes to the financial statements can be found 
immediately following the basic financial statements.

Other Information

In addition to the basic financial statements and accompanying notes, this report presents certain 
required supplementary information concerning the District’s budgetary comparative information for 
the general fund and the District’s post-employment benefit plan.
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GOVERNMENT-WIDE FINANCIAL ANALYSIS
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CAPITAL ASSETS
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During the year-ending June 30,2025, the District performed renovations and improvements from 
general fund, Quimby/in-lieu fees, and park impact fees, in the following parks:

Carmichael Park:
Concept sketch and design for a skatepark $26,100
Resurfacing and netting for the tennis courts $50,742

Sutter Jensen Community Park:
New posts and cables in the parking lot to improve safety $17,255

Del Campo Park:
New booster pumps, improving water efficiency $94,923

Glancy Oaks Park:
New booster pump, improving water efficiency $57,512

During the year the District continued work utilizing 2022 GO Bond Funds in the following projects:

Cardinal Oaks Park – Design and permitting $239,494
Carmichael Park – Design and permitting $330,652
Glancy Oaks – Design and permitting $116,882
La Sierra Community Center – Design and permitting $809,073
Schweitzer Grove Open Space – Tree trimming and repair $138,533

LONG-TERM DEBT
In 2022 voters approved bond issuances to improve and refresh the parks in the District. The first bond 
issuance occurred in March 2023 (Series 2023), totaling $10,445,309.  The second bond issuance 
occurred in March 2025 (Series 2025) totaling $12,200,000.
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GENERAL FUND BUDGETARY HIGHLIGHTS

The District’s primary funding sources for ongoing operations are property tax revenues, 
leases/building rental income, and recreation services income.  In fiscal year 2024-2025, the District 
experienced a property tax loss of 14.47% and program revenue growth of 4.82% over the previous 
year.  The District’s 2024-2025 assessed value increased is 11% over fiscal year 2023-2024.

Over the period, the District saw increased usage in its programs and services, including participation 
in the Kids Hang Out afterschool program that exceeded pre-pandemic numbers.  Tenant lease revenue 
also increased with built in percentage escalators per their lease agreements and continued rental usage 
of sports fields by Carmichael partner groups.

During fiscal year 2024-2025 personnel shifted with several long-term employees retiring, and new 
management assuming Administrative positions.  In the prior fiscal year an engagement survey 
produced results from the staff that were realized in fiscal year 2024-25, including addition of a HSA 
plan for medical benefits, apparel to help identify District staff at functions, and all-staff meetings to 
drive transparency and engagement between leadership and front-line staff.

The District strengthened partnerships through regular in-person meetings to discuss potential 
improvements to the spaces leased by various organizations at La Sierra Community Center including: 
the Carmichael Montessori Project, the Sacramento Fine Arts Center, and the Chautauqua Playhouse.  
The District enjoys continued partnerships with non-profits, such as Carmichael Parks Foundation and 
Kiwanis Club of Carmichael, who not only provided financial resources but volunteered in delivery of 
services.  The Event Sponsorship Program continues to help offset costs for the District so that they can 
provide free-to-attend events for the community such as Founder’s Day, Tree Lighting, and Concerts in 
the Park. 

The District is committed to continuation of the turf management program both in supplies and 
equipment; the use of goats to deal with weed abatement at three parks, ongoing tree inspection and 
maintenance, and the removal of hazardous trees.  The District’s preventative maintenance program 
includes contracting for preventative maintenance and repair of HVAC systems; cleaning and 
sanitizing all the ice machines; ongoing care and maintenance of the hardwood flooring in the 
gymnasiums at La Sierra Community Center; and ongoing inspection, care, and maintenance of district 
playgrounds, including equipment and fall zone material to ensure safety.

FY 2024-2025 saw significant preparation for implementation of funds for Series 2023 of the 2022 GO 
Bond. Plans were developed, presented, and approved by the Advisory Board for improvements to four 
of the District Parks as part of Phase 1: 

• At La Sierra Community Center work will be done to improve ADA accessibility in the 
walkways, update and replace a portion of the HVAC system, repair overhead roofing along 
covered walkways to prevent water leaks during rain, re-grade and re-plant the 6 acre soccer 
field with high-quality hybrid Bermuda grasses for improved playability, and a walkway 
installed around the perimeter for improved access and exercise potential.

• At Carmichael Park the aging tot-lot by the Veterans’ Hall will be replaced, a three-unit 
external restroom will be added next to the tennis courts, a portion of the asphalt roadway from 
the tennis courts to the dog park will be replaced, new ADA walkways will be added to connect 
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Grant Avenue to the tennis court areas, a new pavilion will be added next to the courts, and two 
of the existing tennis courts will be converted to six pickleball courts.

• Glancy Oaks Park will see improvements including repaving and painting of the basketball
courts, general landscape improvements, improved accessibility from the play area to the
sidewalk, and the aging playground will be replaced with a brand-new structure, the designed
through community input.

• Cardinal Oaks Park will also have an aging play area replaced with a new structure that
received considerable community input. This area will have both a tot play area and an older
child play area. Lighting and walkways will be improved throughout the park to assist with
accessibility. As part of the ARPA 2021 grant, the District will use $325,000 to develop and
build a parking lot, improving safety for park patrons by allowing an off-street area for parking.

Fiscal year 2024 -2025 saw the second phase of the 2022 GO Bond begin, with the District securing 
$12,200,000 in funding through the Series 2025 bonds.  This funding will go towards continued 
improvements at La Sierra Community Center and Carmichael Park, as well as improvements at Jan 
Park and O’Donnell Heritage Park.

ECONOMIC FACTORS AND NEXT YEAR’S BUDGET

The District continues to move forward with the recommendations made in the Consolidation 
Feasibility Study and the Staff Assessment to achieve better efficiency and cost effectiveness of 
programs and operations, along with the Master Plan, Deferred Maintenance Assessment Study, and 
Financial Planning and Advisory Services recommendations to address the current and future 
infrastructure needs and secure the necessary funding.  The successful passage of Measure G, 
General Obligation Bonds of $31.9 million helps to achieve these goals with several projects 
beginning in July of fiscal year 2025-2026. 

The District will continue to evaluate recommendations, prioritize, plan, and maximize opportunities 
to implement park and facility improvements and services deemed possible.  The District remains 
committed to providing services within its financial means, adding services as funding permits and 
looking for creative solutions through partnerships. 

The District will continue to work in collaboration with other recreation and park districts, schools, 
the Carmichael Recreation and Park District Foundation, community organizations and service 
groups, business, and residents to address its mission to satisfy the recreational needs of the 
Community by providing a wide range of facilities and opportunities to enrich the quality of life.

This financial report is designed to provide the District’s residents and other interested parties with 
an overview of the District’s financial conditions and operations.  More information can be found on 
the District’s website at www. http://carmichaelpark.com.  Should the reader have questions, please 
contact the Carmichael Recreation and Park District, District Administrator, 5750 Grant Avenue, 
Carmichael, California 95608.
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Assets
Current:

Cash and investments 796,626$        
Receivables 352,079          
Lease receivable - current 1,229,943       
Restricted cash and investments 22,034,549     

Total current assets 24,413,196     

Non-current:
Lease receivable, net of current 2,728,034       
Capital assets, net 12,585,197     

Total non-current assets 15,313,231     

Total Assets 39,726,427     

Deferred Outflows of Resources:
Pension 902,802          
OPEB 12,703            

Liabilities
Current:

Accounts payable 523,201          
Accrued liabilities 49,275            
Deferred revenue 37,830            
Tenant deposits 110,866          
Accrued interest 328,578          
Current portion of compensated absence 198,036          
Current portion of 2022 General Obligation Bonds and premium 160,095          

Total current liabilities 1,407,881       

Non-current:
Compensated absences, net of current 81,835            
2022 General Obligation Bonds, net current 22,114,767     
Bond premiums payable 400,024          
Net OPEB liability 75,992            
Net pension liability 1,936,397       

Total non-current liabilities 24,609,015     

Total Liabilities 26,016,896     

Deferred Inflows of Resources:
Leases 3,692,562       
Pension 210,406          
OPEB 60,923            

Net Position:
Invested in capital assets, net of related debt 10,202,141     
Restricted 1,640,164       
Unrestricted (1,181,160)      

Total Net Position 10,661,145$   

CARMICHAEL RECREATION AND PARK DISTRICT
STATEMENT OF NET POSITION

JUNE 30, 2025

The accompanying footnotes are an integral part of these financial statements.
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Program Revenues
Net (Expense)

Operating Capital Revenue and
Charges for Contributions Contributions Change in 

Functions/Programs Expenses Services and Grants and Grants Net Position

Governmental Activities:

Recreation 6,049,195$     2,330,466$     43,846$          -$                (3,674,883)$    
Interest on long-term debt 600,109          -                  -                  -                  (600,109)         

Total Governmental Activities 6,649,304$     2,330,466$     43,846$          -$                (4,274,992)      

General Revenues:
Property taxes 3,165,713       
Use of money and property 792,400          
Impact and in-lieu fees 214,962          
Intergovernmental 38,825            
Other revenues (80,001)           

Total General Revenues 4,131,899       

Change in Net Position (143,093)         

Net Position at Beginning of Fiscal Year 10,246,736     

Prior Period Adjustment 557,502          

Restated Net Position 10,804,238     

Net Position at End of Fiscal Year 10,661,145$   

CARMICHAEL RECREATION AND PARK DISTRICT
STATEMENT OF ACTIVITIES

FOR THE YEAR ENDED 
JUNE 30, 2025

The accompanying footnotes are an integral part of these financial statements
13



Assets
Cash and investments 796,626$       -$               -$               -$               -$               796,626$       
Receivables 188,484         11,760           11,206           137,774         2,855             352,079         
Lease receivable 3,957,977      -                 -                 -                 -                 3,957,977      
Restricted cash and investments -                 443,025         117,116         20,774,676     699,732         22,034,549     

Total Assets 4,943,087$     454,785$       128,322$       20,912,449$   702,587$       27,141,230$   

Liabilities and Fund Balances

Liabilities
Accounts payable 265,440$       -$               -$               257,761         -$               523,201$       
Accrued liabilities 49,275           -                 -                 -                 -                 49,275           
Tenant deposits 110,866         -                 -                 -                 -                 110,866         
Deferred revenue 37,830           -                 -                 -                 -                 37,830           

Total Liabilities 463,411         -                 -                 257,761         -                 721,172         

Deferred Inflows
Receivables 86,507           -                 -                 -                 -                 86,507           
Leases 3,692,562      -                 -                 -                 -                 3,692,562      

Total Deferred Inflows 3,779,069      -                 -                 -                 -                 3,779,069      

Fund Balances
Nonspendable - leases 265,415         -                 -                 -                 -                 265,415         
Restricted -                 454,785         128,322         20,654,688     702,587         21,940,382     
Assigned -                 -                 -                 -                 -                 -                 
Unassigned 435,192         -                 -                 -                 -                 435,192         

Total Fund Balances 700,607         454,785         128,322         20,654,688     702,587         22,640,989     
Total Liabilities, Deferred inflows, and 
Fund Balances 4,943,087$     454,785$       128,322$       20,912,449$   702,587$       27,141,230$   

CARMICHAEL RECREATION AND PARK DISTRICT
BALANCE SHEET

JUNE 30, 2025

 General Fund 
 Park Impact 

Fees 

Parkland 
Dedication 

Trust

Total 
Government 

Funds
Debt Service 

Fund

Capital 
Improvement 
Public Fund

The accompanying footnotes are an integral part of these financial statements
14



Fund Balances of Governmental Funds 22,640,989$   

In governmental funds, only current assets are reported.  In the 
Statement of Net Position, all assets are reported, including capital assets
and accumulated depreciation:

Capital assets 12,585,197     

Long-term liabilities not due and available in the current period, and therefore, are not
reported in the governmental funds Balance Sheet.  Those liabilities consist of:

Compensated absences (279,874)        
Net pension liability (1,936,397)     
Net OPEB liability (75,992)          
2022 General Obligation Bonds (22,274,862)   
Bond premium payable (400,024)        
Accrued interest (328,575)        
Deferred outflows of resources reported in the Statement of Net Position 915,505          
Deferred inflows of resources reported in the Statement of Net Position (271,329)        

Long-term receivables are not available to pay current period expenditures and are reported
as deferred inflows for unavailable revenue in governmental funds. 86,507            

Net Position of Governmental Activities 10,661,145$   

CARMICHAEL RECREATION AND PARK DISTRICT
RECONCILIATION OF THE GOVERNMENTAL FUNDS BALANCE SHEET TO THE 

GOVERNMENT-WIDE STATEMENT OF NET POSITION
JUNE 30, 2025

Total fund balances of the District's governmental funds differ from net position of governmental activities 
primarily because of the long-term focus of the Statement of Net Position versus the current financial resources 
focus of the governmental fund Balance Sheet.  The differences are described below:

The accompanying footnotes are an integral part of these financial statements
15



Revenues
Property taxes 2,770,491$     -$                -$                -$                395,222$        3,165,713$     
Intergovernmental 59,038            -                  -                  -                  2,982              62,020            
Impact and in-lieu fees -                  205,477          9,485              -                  -                  214,962          
Charge for services and building 2,330,466       -                  -                  -                  -                  2,330,466       
Grants and contributions 43,846            -                  -                  -                  -                  43,846            
Investment earnings 172,348          22,823            27,579            676,709          (107,059)        792,400          
Other revenue 226,784          -                  -                  -                  -                  226,784          

Total Revenues 5,602,973       228,300          37,064            676,709          291,145          6,836,191       

Expenditures
Salaries and benefits 3,316,360       -                  -                  -                  -                  3,316,360       
Services and supplies 2,231,301       41,326            22,367            138,533          -                  2,433,527       
Capital outlay 107,522          18,215            224,521          1,422,566       -                  1,772,824       
Debt service

Principal -                  -                  -                  -                  690,000          690,000          
Interest -                  -                  -                  -                  503,563          503,563          
Total Expenditures 5,655,183       59,541            246,888          1,561,099       1,193,563       8,716,274       

Excess (Deficit) of Revenues
Over Expenditures (52,210)          168,759          (209,824)        (884,390)        (902,418)        (1,880,083)     

Other Financing Sources (Uses)
Operating transfers in -                  -                  -                  -                  477,431          477,431          
Operating transfers (out) -                  -                  -                  (477,431)        -                  (477,431)        
Proceeds from bond issuance -                  -                  -                  12,677,431     -                  12,677,431     

Total Other Financing Sources (Uses) -                  -                  -                  12,200,000     477,431          12,677,431     

Excess (Deficit) of Revenues and
 Other Sources  Over (Under) 

Expenditures and Other Uses (52,210)          168,759          (209,824)        11,315,610     (424,987)        10,797,348     

Fund Balances
Beginning of year 706,072          274,387          396,530          9,339,078       1,127,574       11,843,641     

Prior period adjustment 46,745            11,639            (58,384)          -                  -                  -                  

Beginning of Year, Restated 752,817          286,026          338,146          9,339,078       1,127,574       11,843,641     

End of year 700,607$        454,785$        128,322$        20,654,688$   702,587$        22,640,989$   

CARMICHAEL RECREATION AND PARK DISTRICT
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES

JUNE 30, 2025
FOR THE YEAR ENDED

 General Fund 
 Park Impact 

Fund 

Parkland 
Dedication 

Trust

Total 
Government 

Funds
Debt Service 

Fund

Capital 
Improvement 

Fund

The accompanying footnotes are an integral part of these financial statements
16



Net Change in Fund Balances - Total Governmental Funds 10,797,348$   

(329,980)         

(12,949,767)    

Cost of assets capitalized 1,772,824       
Depreciation expense (426,511)         

Change in accrued interest (126,736)         
Amortization of bond premium 30,190            
Principle payment on 2022 General Obligation Bonds 690,000          
Change in deferred outflows and inflows of resources related to pension plan (169,182)         
Change in deferred outflows and inflows of resources related to OPEB 16,211            
Change in compensated absences 97,239            
Change in net OPEB liability (8,719)             
Change in net pension liability 463,991          

Change in Net Position of Governmental Activities (143,092)$       

CARMICHAEL RECREATION AND PARK DISTRICT
RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES, AND 

CHANGES IN FUND BALANCES OF GOVERNMENTAL FUNDS TO THE 
GOVERNMENT-WIDE STATEMENT OF ACTIVITIES

JUNE 30, 2025
FOR THE YEAR ENDED

Governmental funds report capital outlays as expenditures. In the Statement of Activities, 
however, the cost of capital assets is allocated over their estimated useful lives as depreciation 
expense.  The change in capital assets consists of:

Some expenses reported in the Statement of Activities do not require the use of current financial 
resources and therefore are not reported as expenditures in governmental funds.

The net change in fund balances of governmental funds differs from the change in net position of governmental 
activities primarily because of the long-term focus of the Statement of Net Position versus the current financial 
resources focus of the governmental funds Balance Sheet.  The differences are described below:

Some revenues are reported as deferred inflows in governmental funds because they do not 
represent current financial resources that are recognized in the Statement of Activities. Amount 
represents the change in deferred inflows recognized.

Issuance of long-term debt is recorded as a current other source of income but is not recognized 
in the Statement of Activities

The accompanying footnotes are an integral part of these financial statements
17
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NOTE 1 - DEFINING THE FINANCIAL REPORTING ENTITY

The Carmichael Recreation and Park District (the District) was organized in 1945 under the 
laws of the State of California, in accordance with the Public Resources Code section 5780. 
The District operates under the control of an Advisory Board of Directors appointed by the 
Sacramento County Board of Supervisors.  The District is a component unit of Sacramento 
County, and, as such, is included within the County’s financial reporting entity as a special 
revenue fund.

The District provides recreation and park community services to its citizens through its 
thirteen park sites on 180 acres, a botanical garden, a 17-acre nature area, and a large 
community center.

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accounting policies of the District conform to accounting principles generally accepted 
in the United States of America as applied to governmental agencies.  The Governmental 
Accounting Standards Board (GASB) is the accepted standard-setting body for establishing 
governmental accounting and financial reporting principles.  The more significant accounting 
policies of the District are described below:

Basis of Presentation

Government-Wide and Fund Financial Statements

The government-wide financial statements (i.e., the Statement of Net Position and the 
Statement of Activities) report information on all of the non-fiduciary activities of the 
primary government.  The effect of interfund activity has been removed from these 
statements.  Governmental activities, which normally are supported by taxes and 
intergovernmental revenue, are reported separately from business-type activities, which rely 
to a significant extent on fees and charges for support.  The Statement of Activities 
demonstrates the degree to which the direct expenses of a given function or segment is offset 
by program revenue. Direct expenses are those that are clearly identifiable with a specific 
function or segment.  Program revenue includes (1) charges to customers or applicants who 
purchase, use, or directly benefit from goods, services, or privileges provided by a given 
function or segment, and (2) the use of property for both short-term and long-term use.
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NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - continued

Fund Accounting

The accounts of the District are organized on the basis of funds, each of which is considered 
a separate entity.  The operations of each fund are accounted for with a separate set of self-
balancing accounts that comprise its assets, liabilities, fund balance/equity, revenue, and 
expenditures or expenses, as appropriate. Government resources are allocated to, and 
accounted for, in individual funds based upon the purposes for which they are to be spent and 
the means by which spending activities are controlled.  The funds are organized as follows:

Governmental Funds

General Fund – This is the primary general operating fund of the District.  It is used to 
account for all financial resources except those required to be accounted for in another 
fund.

Special Revenue Funds – The District maintains the following Special Revenue funds:

Park Maintenance and Improvement Assessment Fund – This Fund was established 
by vote of the taxpayers in 2014.  The purpose of this fund is to comply with the 
reporting and accounting requirements of the special assessment.  This assessment 
was found to be illegal and has since been rescinded.

Park Impact Fund – Real estate developers, property owners, and similar entities are 
required to pay a fee to the District for the additional financial impact placed upon the 
District from the additional usage of District park and recreational facilities as a result 
of their real estate projects. This revenue source, restricted by enabling legislation, is 
to be expended in accordance with the provision of the enabling legislation.

Parkland Dedication Trust – The trust consists of in-lieu fees paid by developers of 
subdivisions within the boundaries of the District.  The use of the funds is restricted 
under the Quimby Act for the purpose of providing park and recreational facilities to 
serve the population. These funds are accounted for in a special revenue fund for 
financial statement presentation.

Capital Improvement Public Fund – This Fund was established by vote of the 
taxpayers in November 2022.  The purpose of this fund is to comply with the 
reporting and accounting requirements of the use of funds received from the issuance 
of general obligation bonds.  
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NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - continued

Fund Accounting - continued

Debt Service Fund – This Fund was established by vote of the taxpayers in 
November 2022.  The purpose of this fund is to comply with the reporting and 
accounting requirements for repayment of the general obligation bonds.  

Basis of Accounting and Measurement Focus

Basis of accounting refers to when revenue and expenditures or expenses are recognized in 
the accounts and reported in the financial statements.  Basis of accounting relates to the 
timing of measurement made, regardless of the measurement focus applied.

The government-wide financial statements are reported using the economic resources 
measurement focus and the accrual basis of accounting.  Revenue is recorded when earned 
and expenses are recorded when a liability is incurred regardless of the timing of related cash 
flows.  Property taxes are recognized as revenue in the year for which they are levied.  Grants 
and similar items are recognized as revenue as soon as all eligibility requirements have been 
met.

In the fund financial statements, all Governmental Funds and Agency Funds are accounted 
for using the modified accrual basis of accounting.  Revenue is recognized when it becomes 
both measurable and available to finance the expenditures of the current period (susceptible 
to accrual).  Major revenue sources susceptible to accrual include substantially all property 
taxes, taxpayer-assessed taxes (such as sales and use, utility users, business license, transient 
occupancy, franchise fees, and gas taxes), interest, special assessments levied, state and 
federal grants, and charges for current services.  Revenue from licenses, permits, fines, and 
forfeits is recorded as received.  Expenditures are recorded when the related fund liability is 
incurred. Fiduciary Fund revenue and expenses or expenditures (as appropriate) are 
recognized on the basis consistent with the fund’s accounting measurement objective.

All Governmental Funds are accounted for using a current financial resources measurement 
focus. This means that only current assets and current liabilities are generally included on 
their Balance Sheet.  Their reported fund balance is considered a measure of “available 
spendable resources.” Governmental Fund operating statements present increases (revenue 
and other financing sources) and decreases (expenditures and other financing uses) in net 
current assets. Accordingly, they present a summary of sources and uses of “available 
spendable resources” during a period.



CARMICHAEL RECREATION AND PARK DISTRICT
Notes to the Financial Statements

June 30, 2025

21

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES – continued

Basis of Accounting and Measurement Focus - continued

The government-wide financial statement is accounted for on a flow of economic resources 
measurement focus. This means that all assets and all liabilities (whether current or non-
current) associated with their activity are included on their Statement of Net Position.

Cash and Investments – Deposits in financial institutions, money market funds, and the 
County Treasurer’s investment pool are reported as cash and investments since funds can be 
spent at any time without prior notice or penalty.  Investments are stated at fair value.

Receivables and Payables – Property, sales, and use taxes related to the current fiscal year 
are accrued as revenue and accounts receivable, and considered available if received within 
60 days of fiscal year end. Federal and State grants are considered receivable and accrued as 
revenue when reimbursable costs are incurred under the accrual basis of accounting in the 
government-wide Statement of Net Position. The amount recognized as revenue under the 
modified accrual basis of accounting is limited to the amount that is deemed measurable and 
available.  The District considers these taxes available if they are received during the period 
when settlement of prior fiscal year accounts payable and payroll charges normally occur. 
Grants, entitlements, or shared revenue are recorded as receivables and revenue in the 
general, special revenue, and capital projects funds when they are received or susceptible to 
accrual.

Due To/Due From Other Funds – Balances representing lending/borrowing transactions 
between funds outstanding at the end of the fiscal year are reported as either “due to/due from 
other funds” (amounts due within one year), “advances to/from other funds” (non-current 
portions of interfund lending/borrowing transactions), or “loans to/from other funds” (long-
term lending/borrowing transactions as evidenced by loan agreements).  Advances and loans 
to other funds are offset by a fund balance reserve in applicable Governmental Funds to 
indicate they are not available for appropriation and are not expendable available financial 
resources.

Allowance for Doubtful Accounts – Management has elected to record bad debts using the 
direct write-off method. Accounting principles generally accepted in the United States of 
America require that the allowance method be used to reflect bad debts.  However, the effect 
of the use of the direct write-off method is not materially different from the results that would 
have been obtained had the allowance method been followed.
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NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - continued

Property Taxes – Property taxes in the State of California are administered for all local 
agencies at the County level and consist of secured, unsecured, and utility tax rolls.  The 
following is a summary of major policies and practices relating to property taxes:

Property Valuations – are established by the Assessor of Sacramento County for the 
secured and unsecured property tax rolls; the utility property tax roll is valued by the 
California State Board of Equalization.  Under the provisions of Article XIIIA of the 
State Constitution (Proposition 13, adopted by the voters on June 6, 1978), properties 
are assessed at 100% of full value. From this base of assessment, subsequent annual 
increases in valuation are limited to a maximum of 2%.  However, increases to full 
value are allowed for property improvements or upon change in ownership.  Personal 
property is excluded from these limitations and is subject to annual reappraisal.

Tax Levies – are limited to 1% of full assessed value, which results in a tax rate of 
$1.00 per $100 assessed valuation under the provisions of Proposition 13.  Tax rates 
for voter-approved indebtedness are excluded from this limitation.

Tax Levy Dates – are attached annually on January 1, preceding the fiscal year for 
which the taxes are levied. The fiscal year begins July 1 and ends June 30 of the 
following year. Taxes are levied on both real and unsecured personal property.  Liens 
against real estate, as well as the tax on personal property, are not relieved by 
subsequent renewal or change in ownership.

Tax Collections – are the responsibility of the Sacramento County's tax collector.  
Taxes and assessments on secured and utility rolls, which constitute a lien against the 
property, may be paid in two installments:  The first is due on November 1 of the 
fiscal year and is delinquent if not paid by December 10; and the second is due on 
March 1 of the fiscal year and is delinquent if not paid by April 10.  Unsecured 
personal property taxes do not constitute a lien against property unless the taxes 
become delinquent.  Payment must be made in one installment, which is delinquent if 
not paid by August 31 of the fiscal year.  Significant penalties are imposed by the 
County for late payments.

Tax Levy Apportionments – due to the nature of the District-Wide maximum levy, 
it is not possible to identify general-purpose tax rates for specific entities.  Under 
State legislation adopted subsequent to the passage of Proposition 13, apportionments 
to local agencies are made by each County Auditor-Controller based primarily on the 
ratio that each agency represented of the total District-Wide levy for the three fiscal 
years prior to fiscal year 1979.
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NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - continued

Property Taxes - continued

Property Tax Administration Fees – the State of California fiscal year 1990-91 
Budget Act authorized Counties to collect an administrative fee for its collection and 
distribution of property taxes.

Capital Assets – Capital assets are reported in the government-wide Statement of Net 
Position. Capital assets are stated at historical cost, when available, and at estimated 
replacement cost when original cost was not available.  Donated assets are stated at estimated 
market value at date of donation. The District generally follows Sacramento County’s policy 
to capitalize all capital assets with costs exceeding a minimum threshold of $25,000. 
Depreciation is recorded using the straight-line method over the estimated useful lives as 
follows:

Buildings 10-30 years
Structures 10-30 years
Equipment 20 years
Leasehold Improvements 5-10 years

Compensated Absences – District policy permits employees to accumulate earned but 
unused vacation, compensatory time and sick leave, subject to established limits. Vacation 
and compensatory time are payable to employees upon separation from service in accordance 
with District policy.  In accordance with GASB Statement 101, Compensated Absences, the 
District recognized a liability for compensated absences in the government-wide financial 
statement when the leave is attributable to past service and is it more likely than not that the 
leave will be used for time off or otherwise paid or settled.  The liability is measured using 
current pay rates and includes applicable salary-related payments.

Use of Estimates – Financial statement preparation, in conformity with accounting principles 
generally accepted in the United States of America, requires the use of estimates and 
assumptions that affect the reported amounts of assets and liabilities, disclosure of contingent 
assets and liabilities at the date of the financial statements, and the reported amounts of 
revenue and expenditures/expenses during the reporting period.  Actual results could differ 
from those estimates.
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NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - continued

Long-Term Obligations – In the government-wide financial statements, long-term debt and 
obligations are reported as liabilities in the applicable Statement of Net Position.  Bond 
premiums and discounts are deferred and amortized over the life of the bond.  Bond issuance 
costs are expensed as incurred.  In the fund financial statements, governmental fund types 
recognize bond premiums and discounts during the current period.  Proceeds received from 
the issuance of debt is reported as other financing sources.

Net Position and Fund Balances – Net position designations are classified on the 
government-wide Statement of Net Position as follows:

• Invested in capital assets, net of related debt – represents the District’s total 
investment in capital assets reduced by any outstanding debt used to acquire these 
assets.

• Restricted net position – includes resources that the District is legally or contractually 
obligated to spend in accordance with restrictions imposed by external third parties.

• Unrestricted net position – represents resources derived from sources without 
spending restrictions, are used for transactions relating the general operations of the 
District, and may be used at the discretion of those charged with governance to meet 
current expenses or obligations for any purpose.

Fund balance designations are classified on the governmental funds Balance Sheet as 
follows:

• Nonspendable – amounts that cannot be spent because they are either (a) legally or 
contractually required to be maintained intact, or (b) not in spendable form. 

• Restricted – amounts that can be spent only for the specific purposes stipulated by 
constitution, external resource providers, or through enabling legislation.

• Committed – amounts that can be used only for the specific purposes determined by a 
formal action of the Board, to establish, modify, or rescind a fund balance 
commitment.

• Assigned – amounts that are constrained by the government’s intent to be used for 
specific purposes but do not meet the criteria to be classified as restricted or 
committed, as determined by a formal action or policy of the Board or its appointed 
official.

• Unassigned – the residual classification for the government’s general fund and 
includes all spendable amounts not contained in the other classifications.
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NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - continued

Major Funds – The District’s Major Funds are as follows:

• General Fund
• Park Maintenance and Improvement Assessment Fund
• Park Impact Fee
• Parkland Dedication Trust
• Capital Improvement Public 
• Debt Services 

Stewardship, Compliance, and Accountability

Budgetary Information – The District follows these procedures annually in establishing the 
budgetary data reflected in the financial statements:

The District Advisory Board approves and recommends a recommended budget annually 
each spring, which the County Board of Supervisors adopts in June concurrent with the 
adoption of the County’s recommended budget. 

The County conducts public hearings on the proposed budget to obtain comments from 
interested persons.

At a special meeting in August, adjustments to the recommended budget are tentatively 
approved through the District Advisory Board of Directors.  The adjustments to the 
recommended budget are submitted to the County.

In September, public hearings are held by the County of Sacramento to receive taxpayer 
comments prior to final budget adoption.  The budget becomes legally authorized when it is 
subsequently approved by the Sacramento County Board of Supervisors by resolution during 
final budget hearings.

From the effective date of the budget, which is adopted and controlled at the department 
level, the amounts stated therein as proposed expenditures become appropriations to the 
various District departments.  The County Board of Supervisors may amend the budget by 
resolution during the fiscal year. 

Economic Dependency – In the 2025 fiscal year, the District received 49% of its revenues 
from property taxes.  Any reduction in assessed property values or reductions in the District’s 
property tax share due to the State’s ongoing budget crisis could have serious consequences 
to the District’s operating budget.
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NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - continued

Revenue Limitations Imposed By California Proposition 218 – Proposition 218, which 
was approved by the voters in November 1996, regulates the District’s ability to impose, 
increase, and extend taxes, assessments, and fees.  Any new, increased, or extended taxes, 
assessments, and fees subject to the provisions of Proposition 218 require voter approval 
before they can be implemented.  Additionally, Proposition 218 provides that these local 
taxes, assessments, or fees are subject to the voter initiative process and may be rescinded in 
future years by the voters.

Transfers - Operating transfers are transactions to allocate resources from one fund to 
another fund not contingent on the incurrence of specific expenditures in the receiving fund. 
Interfund transfers are generally recorded as operating transfers in and operating transfers out 
in the same accounting period.  During the year ended June 30, 2025, the District made one 
transfer from the Capital Improvement Fund to Debt Service Fund for $477,431.

Leases - Leases are accounted for under GASB Statement No. 87 Leases, which requires a 
lessor to recognize a lease receivable and a deferred inflow of resources.  The District uses 
the interest rate on the date of lease inception obtained from the agreement, if stated, or a 
risk-free interest rate obtained from U.S. Bond Treasury to calculate the lease receivable at 
the onset or modification of a lease. 

Adoption of New Accounting Standard - Effective July 1, 2024, the District implemented, 
GASB issued Statement No. 101, Compensated Absences.  This statement updates the 
recognition, measurement and disclosure requirements for compensated absences.  
Compensated absence is defined as leave for which employees may receive cash or noncash 
payments, such as vacation leave, sick leave, paid time off (PTO), and certain sabbatical 
leaves and should be recorded as a liability when it is attributed to services already rendered, 
accumulated and can be carried forward and is more likely than not the leave will be used or 
settled. The adoption of GASB 101 resulted in a change in accounting principle.  As a result, 
the beginning net position of the government activities was adjusted by $184,020, reflecting 
the cumulative effect of applying the new standard.

Recently Issued Accounting Pronouncements – In April 2024, the GASB issued Statement 
No. 103, Financial Reporting Model Improvements.  The guidance in this statement updates 
the presentation requirements for several financial statement items including (but not limited 
to) management’s discussion and analysis, unusual or infrequent items, and budgetary 
comparisons. The new standard is effective for fiscal years beginning after June 15, 2025. 
The District is currently evaluating the extent of the anticipated impact of this standard.
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NOTE 3 - CASH AND INVESTMENTS

The District follows the practice of pooling cash and investments of all funds except for 
restricted funds required to be held by outside custodians, fiscal agents, or trustees under the 
provisions of bond indentures.  Cash and investments at the year ended June 30, 2025 are 
classified in the accompanying financial statements as follows:

Investment in County Investment Pool – The District is an involuntary participant in the 
Sacramento County Department of Finance investment pool.  Investments are stated at fair 
value.  The County investment pool is subject to regulatory oversight by the Treasury 
Oversight Committee, as required by section 27134 of the California Government Code.

Disclosures Relating to Interest Rate Risk – Interest rate risk is the risk that changes in 
market interest rates will adversely affect the fair value of an investment.  Generally, the 
longer the maturity of an investment, the greater the sensitivity of its fair value to changes in 
market interest rates.

Concentration of Credit Risk – The District does not have its own investment policy but 
follows the allowable investments guidelines under section 53635 of the California 
Government Code.  Substantially all of the District’s cash and investments at June 30, 2025 
were invested with the County pool.

Disclosures Relating to Credit Risk – Generally, credit risk is the risk that an issuer of an 
investment will not fulfill its obligation to the holder of the investment. This is measured by 
the assignment of a rating by a nationally recognized statistical rating organization. The 
Sacramento County investment pool does not have a rating provided by a nationally 
recognized statistical rating organization.

Custodial Credit Risk – Custodial credit risk for deposits is the risk that, in the event of the 
failure of a financial institution, a government may be unable to recover its deposits or related 
collateral held by an outside party. The California Government Code and the District’s 
investment policy do not impose additional limitations on custodial credit risk beyond the 
statutory requirement that public deposits be secured by an undivided collateral pool. The 
market value of pledged securities must be at least 110% of the deposits, or 150% when 
secured by first trust deed mortgage notes.

At June 30, 2025, the District had none in deposits that were uninsured but collateralized by 
marketable securities, first trust deed mortgage notes, or a combination of both.
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NOTE 3 - CASH AND INVESTMENTS - continued

Custodial credit risk for investments is the risk that, in the event of the failure of a 
counterparty, a government may be unable to recover the value of its investments or 
collateral held by another party. Neither the California Government Code nor the District’s 
investment policy establishes specific limits on custodial credit risk for investments. This risk 
generally applies only to direct investments in marketable securities and does not apply to 
indirect investments made through mutual funds or government investment pools.

NOTE 4 - CAPITAL ASSETS

The following is a summary of the District’s capital assets, as reported in the Government-
Wide Financial Statements, for the year ended June 30, 2025:

The balances at June 30, 2024 were restated to show the prior year adjustments. Depreciation 
expense was recorded in recreation activities in the amount of $426,512 in the 2025 fiscal 
year.
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NOTE 5 - LONG-TERM OBLIGATIONS

The District’s long-term debt and obligations activity, as reported in the Government-Wide 
financial statements for the fiscal year ended June 30, 2025, is as follows:

Defined Benefit Pension Plan and Other Post Employment Benefit liabilities are discussed in 
Notes 6 and 7, respectively.  

General Obligation Bonds - In November 2022, the District held an election that received 
more than a two-thirds vote from qualified voters to authorize the District’s issuance of 
general obligation bonds in the principal amount of $31,900,000 to upgrade, construct, 
renovate, and expand park facilities.  Under this authorization, the District has issued two 
series of bonds to date—Series 2023 and Series 2025—with all proceeds required to be 
deposited into a restricted account within the County Treasury.  These funds may be used 
solely for capital improvement projects within District boundaries and cannot be applied to 
salaries or administrative costs.

Series 2023A

In March 2023, the District issued the initial Series, Series 2023 of 2022 General Obligation 
Bonds for the purposes of capital project improvements for an aggregate principal amount of 
$10,000,000. 
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NOTE 5 - LONG-TERM OBLIGATIONS - continued

General Obligation Bonds - continued

Because a portion of the financed projects will be leased by non-governmental entities, the 
issuance included both tax-exempt and taxable components:

Series 2023A-1 (Tax-Exempt): Series 2023A-2 (Taxable):
Principal: $5,360,000 Principal: $4,640,000
Coupon 5.000% Coupons 4.950%–5.800%
Matures August 1, 2052 Matures August 1, 2043
Optional redemption beginning August 1, 2033 Optional redemption for maturities 2034 and later
Mandatory sinking fund redemptions 2044–2052 Mandatory sinking fund redemptions 2036–2043

The net purchase prices of the Series 2023A-1 and Series 2023A-2 bonds were $5,661,471 
and $4,520,739, respectively. This includes $10,000,000 principle, a premium of $445,309 
related to the Series 2023A-1 Bond, and issuance costs of $263,099. In accordance with 
accounting policies adopted by the County of Sacramento, premiums on bonds payable are 
amortized on a straight-line basis, resulting in $15,095 of annual bond interest expense 
recognized over the 59 interest payments beginning in the fiscal year ending June 30, 2025.

Series 2025B

In April 2025, the District issued the second Series, Series 2025 of 2022 General Obligation 
Bonds for the purposes of capital project improvements for an aggregate principal amount of 
$12,200,000.  The bonds include serial and term maturities from 2032–2055, with a 5.000% 
fixed interest rate and yields ranging from 3.180%–4.320%.  Optional redemption is 
permitted on or after August 1, 2034, and term bonds maturing in 2050 and 2055 are subject 
to mandatory sinking fund redemption.

The net purchase prices of the Series 2023B bonds were $12,677,431.  This includes 
$12,200,000 principle, a premium of $749,767 and issuance costs of $272,336.  In 
accordance with accounting policies adopted by the County of Sacramento, premiums on 
bonds payable are amortized on a straight-line basis, resulting in $24,583 of annual bond 
interest expense recognized over the 61 interest payments beginning in the fiscal year ending 
June 30, 20256.
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NOTE 5 - LONG-TERM OBLIGATIONS - continued

General Obligation Bonds - continued

As of June 30, 2025, the schedule of debt service payments under both series are as follows: 
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NOTE 5 - LONG-TERM OBLIGATIONS - continued

General Obligation Bonds - continued

As of June 30, 2025, the mandatory sinking fund account payments for the bonds are: 

NOTE 6 – LEASE REVENUE 

The District leases various real property to third parties under noncancelable lease 
agreements accounted for as leases in accordance with GASB Statement No. 87. Lease terms 
range from 2 to 5 years. Lease payment terms are generally fixed; however, certain 
agreements include annual increases. 

At June 30, 2025, the District reported a lease receivable of $3,957,977 and a related deferred 
inflow of resources of $3,692,562 in connection with these leases.  The lease receivable 
represents the present value of lease payments expected to be received during the lease term. 

Payment Date
August 1, Series 2023A-1 Series 2023A-2 Series 2025B

2036 -$                210,000$           -$                
2037 - 235,000 -
2038 - 260,000 -
2039 - 285,000 -
2040 - 315,000 -
2041 - 350,000 -
2042 - 385,000 -
2043 - 420,000 -
2044 395,000 - -
2045 435,000 - -
2046 485,000 - -
2047 530,000 - 545,000
2048 585,000 - 610,000
2049 640,000 - 675,000
2050 700,000 - 750,000
2051 760,000 - 825,000
2052 830,000 - 905,000
2053 - - 995,000
2054 - - 1,085,000
2055 - - 1,185,000
2056 - - 1,605,000

Total 5,360,000$      2,460,000$        9,180,000$      

https://checkpoint.riag.com/app/main/docPreviewBySrcEid?ceAction=docPreview&srcEid=PPCALG:20253952ecfa939a23e
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NOTE 6 – LEASE REVENUE - continued

The following schedule presents future lease payments that are included in the measurement 
of the lease receivable at June 30, 2025

NOTE 7 - DEFINED BENEFIT PENSION PLAN

Plan Description – The Carmichael Recreation and Park District participates in the 
Sacramento County Employees Retirement System (SCERS), a multiple-employer, cost 
sharing public employee pension plan.  SCERS provides retirement and disability benefits, 
annual cost-of-living adjustments, and death benefits to plan members and beneficiaries. 
Copies of the SCERS annual financial report may be obtained from their Administrative 
Office, 980 – 9th Street, Suite 1800, Sacramento, California 95814 and is available on the 
County System’s web site: http://www.scers.org.

Funding Policy – Contributions to the plan are made pursuant to Section 31584 of the 
County Employees Retirement Law of 1937.  The System’s funding policy provides for 
periodic contributions at actuarially-determined rates that, expressed as percentages of annual 
covered payroll, are sufficient to accumulate adequate assets to pay benefits when due. 

District is obligated by state law to make all required contributions to the plan, ranging from 
12.04% to 72.96% of covered payroll for fiscal year 2022-23.  The required contributions 
include current service cost and amortization of prior service cost over a 30-year closed 
amortization period with 15 years remaining as of June 30, 2025.  Employer contribution 
rates are determined using the entry age normal funding method based on a level percentage 
of payroll.  The System also uses this actuarial method to amortize the unfunded liability, if 
applicable.  The contributions made to SCERS in fiscal year 2025 was $531,691.

Pension Liabilities, Pension Expense, and Deferred Outflows/Inflows of Resources
Related to Pensions – At June 30, 2025, the District reported net pension liabilities of 
$1,936,397 in the Statement of Net Position for its proportionate share of the net pension 
liability for each fiscal year.  The net pension liabilities were measured as of June 30, 2024. The 
total pension liability used to calculate the net pension liability was determined by an actuarial 
valuation as of that date.  

Principle Interest Total
2026 1,229,943$ 142,498$    1,372,441$ 
2027 1,307,401 89,641 1,397,042
2028 1,382,416 33,139 1,415,555
2028 38,218 396 38,615

3,957,977$ 265,675$    4,223,652$ 
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NOTE 7 - DEFINED BENEFIT PENSION PLAN - continued

The District’s proportion of the net pension liability was based on a projection of the District’s 
long-term share of contributions to the pension plan relative to the projected contributions of all 
Pension Plan participants, which was actuarially determined. 

The District’s proportionate share of the net pension liability for all Miscellaneous Plans with 
actuarial valuation dates of June 30, 2024 and 2023 (measurement dates June 30, 2024 and 
2023) were as follows:

For the fiscal year ended June 30, 2025, the District recognized pension (income)/expense of 
$236,882, in its Government-Wide financial statements.  Pension expense represents the change 
in the net pension liability during the measurement period, adjusted for actual contributions, and 
the deferred recognition of changes in investment gain/loss, actuarial gain/loss, actuarial 
assumptions or method, and plan benefits.

At June 30, 2025, the District reported deferred outflows of resources and deferred inflows
of resources related to pensions from the following sources:

Proportion of measurement date - June 30, 2023 0.220%
Proportion of measurement date - June 30, 2024 0.211%
Change - increase (decrease) -0.009%

Deferred Deferred
Outflows of Inflows of
Resources Resources

Pension contributions subsequent to
  measurement date 531,691$      -$             
Differences between expected and
  actual experience 363,530 -
Changes in assumptions 7,581 76,174
Difference between employer's contributions
  and employer's proportionate share of
  contributions - 117,152
Net differences between projected and
  actual earnings on plan investments - 17,080

Total 902,802$      210,406$     
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NOTE 7 - DEFINED BENEFIT PENSION PLAN - continued

Pension amounts reported as deferred outflows of resources and deferred inflows of resources at 
June 30, 2025 will be recognized in pension expense as follows:

Actuarial Methods and Assumptions – The District’s annual pension cost for the year 
ended June 30, 2025 and required and actual contributions were determined as part of the 
June 30, 2023 actuarial valuations using the entry age normal actuarial cost method.  The 
major actuarial assumptions were as follows:

• Discount/investment rate of return – 6.75%, net of investment expenses
• Inflation Rate – 2.50%
• Projected salary increases – 4.25 to 9.75%

The long-term expected rate of return on pension plan investments 6.75% was determined using 
a building-block method in which best-estimate ranges of expected future real rates of return 
(expected returns, net of pension plan investment expense, and inflation) are developed for each 
major asset class.  These ranges are combined to produce the long-term expected rate of return 
by weighting the expected future real rates of return by the target asset allocation percentage and 
by adding expected inflation and subtracting expected investment expenses and a risk margin.  

Year Ending June 30,
2025 (234,615)$    
2026 428,595
2027 22,283
2028 (55,558)

160,705$     



CARMICHAEL RECREATION AND PARK DISTRICT
Notes to the Financial Statements

June 30, 2025

36

NOTE 7 - DEFINED BENEFIT PENSION PLAN - continued

The target allocation and projected arithmetic real rates of return for each major asset class used 
in the derivation of the long-term expected investment rate of return assumptions as of June 30, 
2024, are summarized in the following table: 

The discount rate used to measure the total pension liability was 6.75% at June 30, 2024.  The 
projection of cash flows used to determine the discount rate assumed that employee 
contributions will be made at the current contribution rate and the employer contributions will be 
made at the end of each pay period based on the actuarially determined contribution rates.  

Based on those assumptions, the pension fund’s fiduciary net position was projected to be 
available to make all projected future benefit payments of current active and inactive employees.  
In theory, the discount rate may differ from the long-term expected rate of return discussed 
previously.  However, based on the projected availability of the pension fund’s fiduciary net 
position, the discount rate is equal to the long-term expected rate of return on pension plan 
investments, and was applied to all periods of projected benefit payments to determine the total 
pension liability.

Asset Class
Target 

Allocation
Long-Term Expected Real 

Rate of Return
Global equity 40.00% 7.05%
Private equity 11.00% 10.12%
Public credit - High yield 1.00% 4.63%
Public credit - Leveraged loan 1.00% 4.07%
Private credit 5.00% 6.69%
Fixed income - Core 12.00% 1.97%
Fixed income - U.S. Treasury 4.00% 1.31%
Core real estate 6.00% 3.86%
Value added real estate 1.50% 6.70%
Opportunistic real estate 1.50% 8.60%
Absolute return 7.00% 3.00%
Real assets 7.00% 7.30%
Liquid real return 2.00% 4.40%
Cash 1.00% 0.63%
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NOTE 7 - DEFINED BENEFIT PENSION PLAN – continued

Sensitivity of the District’s Proportionate Share of the Net Pension Liability to Changes in 
the Discount Rate – The following presents what the District’s proportionate share of the net 
pension liability would be at June 30, 2025 if it were calculated using a discount rate that is 
1 percentage point lower (5.75%) or 1 percentage point higher (7.75%) than the current rate:

Detailed information about the pension fund’s fiduciary net position is available in the separately 
issued SCERS comprehensive annual financial report, which may be obtained by contacting 
SCERS.

NOTE 8 – POST-EMPLOYMENT BENEFITS OTHER THAN PENSIONS (OPEB)

Plan Description – The plan is a single-employer plan and it does not issue a publicly 
available report.  Sacramento County provides medical insurance and dental insurance, and 
subsidy/offset payments as authorized by the Board of Supervisors on an annual basis.  The 
Board of Supervisors must approve the benefit annually or it is terminated.  All annuitants are 
eligible to enroll in a retiree medical and/or dental insurance plan in a given calendar year if 
(1) they began receiving a continuing retirement allowance from SCERS during that calendar 
year, or (2) they were enrolled in the annual plan previously approved by the County, or 
(3) they previously waived coverage but elected to enroll during the County authorized 
enrollment period with a coverage date effective January of the given calendar year 
(continuous coverage). 

The Public Employment Relations Board (PERB) ruled on complaints filed by several 
Recognized Employee Organizations (REOs) challenging the County’s elimination of the 
subsidy for County retirees approved by the Board of Supervisors June 5, 2007, and effective 
January 1, 2008.  On June 30, 2009, the PERB decision ordered the County to (1) cease and 
desist from implementing the subsidy elimination; (2) rescind the changes in eligibility; and 
(3) make whole the affected parties.  On March 11, 2010, the 3rd District Court of Appeals 
declined the County’s request to review the PERB decision.  Annuitants who retired on or 
before May 31, 2007, as well as those Recognized Employee Organizations (REOs) who 
filed suit are eligible for the monthly medical premium subsidy.  

1% Decrease Discount Rate 1% Increase
5.75% 6.75% 7.75%

4,235,551$    1,936,397$              48,427$           
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NOTE 8 – POST-EMPLOYMENT BENEFITS OTHER THAN PENSIONS (OPEB) - 
continued

If the annuitant met the eligibility criteria to receive a subsidy absent a retirement date of 
June 1, 2007, or later, the retiree will only receive a subsidy if retired from one of the REOs 
who filed the complaint with PERB.  Annuitants who retired after May 31, 2007, and were 
not in an REO that filed suit are not eligible for this subsidy.

The amount of any medical subsidy/offset payments made available to eligible annuitants 
shall be calculated based upon the annuitant’s Sacramento County Employees Retirement 
System (SCERS) service credit.  For calendar year 2013, the Sacramento County Board of 
Supervisors approved a monthly subsidy of $40 to each subsidy-eligible retiree receiving a 
benefit from the Sacramento County Retirement System of less than $2,000 (dollars not 
expressed in thousands).  Neither SCERS nor the County guarantees that a subsidy/offset 
payment will be made available to annuitants for the purchase of County-sponsored medical 
and/or dental insurance.  Subsidy/offset payments are not a vested benefit of County 
employment or SCERS membership.  The amount of the subsidy/offset payment, if any, 
payable on account of enrollment in a County sponsored retiree medical and/or dental 
insurance plan shall be established within the sole discretion of the Board of Supervisors.  
The District follows the County’s policy on the subsidy amount.

At the OPEB liability measurement date of June 30, 2024, the following employees were 
covered by the benefit terms: 

Inactive employees currently receiving benefits 10
Inactive employees entitled to but not yet receiving benefits 21
Active employees 23

Net OPEB Liability - The District’s net OPEB liability was measured as of June 30, 2024 
and the total OPEB liability used to calculate the net OPEB liability was determined by an 
actuarial valuation as of June 30, 2023. Standard actuarial update procedures were used to 
project/discount from valuation to measurement dates.
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NOTE 8 – POST-EMPLOYMENT BENEFITS OTHER THAN PENSIONS (OPEB) - 
continued

Actuarial Assumptions - The total OPEB liability in the June 30, 2023 actuarial valuation 
was determined using the following actuarial assumptions and other inputs, applied to all 
periods included in the measurement, unless otherwise specified:

Actuarial 
Assumption

June 30, 2024 Measurement Date

Actuarial Valuation 
Date

June 30, 2023

Contribution Policy No pre-funding
Discount rate 3.93% at June 30, 2024

(Bond Buyer 20-Bond Index)
3.65% at June 30, 2023
(Bond Buyer 20-Bond Index)

General Inflation 2.50% annually
Mortality, Retirement, 
Disability,
Termination, Salary 
Increases

6/30/2023 SCERS valuation assumptions
Mortality projected fully generational with Scale MP-
2021
Salary increase aggregate – 2.75% annually

Medical Trend Non-Medicare – 8.50% for 2025, decreasing to an 
ultimate rate of 3.45% in 2076

Medical Plan
Participation at 
Retirement

Active:
- Covered: 45%
- Waived: 10%
- Current and future vested terminations: 5%

The actuarial assumptions used in the June 30, 2024 measurement were based on the results 
of the most recent applicable experience study.

Changes Since June 30, 2023 Measurement Date:
Actuarial Assumption June 30, 2024 Measurement Date
Changes of assumptions - Discount rate was updated based on municipal bond rate 

as of the measurement date
Changes in benefit terms None
Events subsequent to June 
30, 2024 measurement date 
and before June 30, 2025

None
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NOTE 8 – POST-EMPLOYMENT BENEFITS OTHER THAN PENSIONS (OPEB) - 
continued

Changes in the Total OPEB Liability

Sensitivity of the District’s Total OPEB Liability to Changes in the Discount Rate - The 
following presents the total OPEB liability of the District, as well as what the District’s total OPEB 
liability would be if it were calculated using a discount rate that is 1-percentage point lower or 1-
percentage point higher than the current discount rate:

June 30, 2025 June 30, 2024
Measurement Date Measurement Date

6/30/2024 6/30/2023

Total OPEB Liability 75,991$                84,531$             

Fiscal Year Ended

Total OPEB
Liability

Balance at June 30, 2024 67,273$      
(6/30/2023 measurement date)

Changes for the year:
Service cost 8,767
Interest 2,754
Actual vs. expected experience -
Assumption changes (1,625)
Benefit payments (1,177)

Net Changes 8,719

Balance at June 30, 2025 75,992$      
(6/30/2024 measurement date)

1% Decrease Current Rate 1% Increase
(2.93%) (3.93%) (4.93%)

Total OPEB Liability 81,899$        75,992$        70,375$       

Discount Rate
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NOTE 8 – POST-EMPLOYMENT BENEFITS OTHER THAN PENSIONS (OPEB) - 
continued

Sensitivity of the District’s Total OPEB Liability to Changes in the Healthcare Cost 
Trend Rates - The following presents the total OPEB liability of the District, as well as what 
the District’s total OPEB liability would be if it were calculated using a healthcare cost-trend 
rate that is 1-percentage point lower or 1-percentage point higher than the healthcare cost-
trend rate:

OPEB Expense and Deferred Outflows and Inflows of Resources Related to OPEB - For 
the year ended June 30, 2025, the District recognized OPEB of ($4,370).  OPEB expense is 
the sum of the initial valuation of the plan on the effective date plus the change in Net OPEB 
Liability, the change in deferred outflows, and the change in deferred inflows, reduced by the 
employer contributions.

For the reporting year ending June 30, 2025, the District recognized deferred outflows of 
resources and deferred inflows of resources related to OPEB from the following sources:

1% Decrease Current Rate 1% Increase

Total OPEB Liability 65,900$        75,992$        87,862$       

Healthcare Trend Rate

Deferred Deferred
Outflows of Inflows of
Resources Resources

Differences between expected and actual
  experience -$          38,289$   
Changes in assumptions 9,581 22,634
Employer contributions made subsequent
  to the measurement date 3,122 -

Total 12,703$     60,923$   
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NOTE 8 – POST-EMPLOYMENT BENEFITS OTHER THAN PENSIONS (OPEB) - 
continued

Amounts reported as deferred outflows of resources and deferred inflows of resources related 
to OPEB will be recognized in OPEB expense as follows:

NOTE 9 - RISK MANAGEMENT

The District is exposed to various risks of loss related to torts, theft of, damage to, and 
destruction of assets, errors and omissions, injuries to employees, and natural disasters.  The 
District is a member of the California Association for Park and Recreation Indemnity 
(CAPRI), an established public entity risk pool that operates as a common risk management 
and insurance program for government members.  This policy covers the District’s general 
liability, property, and equipment located in Carmichael, California.  The District pays an 
annual premium to the pool for its worker’s compensation, excess worker’s compensation, 
property, and general coverages.

NOTE 10 - COMMITMENTS AND CONTINGENCIES

The District occasionally receives funding from a number of federal, state, and local grant 
programs.  These programs are subject to financial and compliance review by grantors. 
Accordingly, the District’s compliance with applicable grant requirements will be determined 
at some future date.  Expenditures, if any, which may be disallowed by the granting agencies, 
cannot be determined at this time.  The District does not expect the undeterminable amounts 
of disallowed expenditures, if any, to materially affect the financial statements.  Receipt of 
this federal, state, and local grant revenue is not assured in the future.

Deferred
Outflows/(Inflows)

of Resources
2026 (15,501)$                
2027 (14,796)
2028 (8,004)
2029 (6,834)
2030 (4,582)

Thereafter (1,625)
(51,342)$                
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NOTE 10 - COMMITMENTS AND CONTINGENCIES - continued

At June 30, 2025, the District had the following outstanding contract commitments:

NOTE 11 – PRIOR PERIOD ADJUSTMENT

The prior year Government-Wide Statements improperly reported deferred outflows – 
pensions by excluding the payments made subsequent to the measurement date of 
June 30, 2023. Additionally, corrections were made to capitalized construction in progress 
that were expensed incorrectly in the prior year. Additionally, the adoption of GASB 101, 
Compensated Absences, resulted in a cumulative adjustment to reflect the retroactive 
adoption of this standard  (see note 2):

Vendor Contract Amount Amount Remaining

Callander Associates 190,877$                190,877$                
Geocon, Inc. 65,802 57,347
Helix Environmental Planning 13,399 13,399
JPB Designs 1,643,500 1,643,500
MTW Group 473,187 379,628
Olympic Land-Construction 1,737,790 1,737,790
Saenz Landscaping 517,044 517,044
TriVel Construction, Inc. 1,641,233 1,641,233
UNICO Engineering 76,719 58,439
Wilson Design Group 81,635 81,635

Total 6,441,186$             6,320,892$             

Government Government-Wide
Fund Balances Net Position

Adoption of GASB 101 -$                        (184,020)$               
Deferred outflows - Pension - 506,404
Fixed asset corrections - 235,118

Total prior period adjustment - 557,502
Prior year Reported 11,843,641 10,246,736

Restated Balance 11,843,641$           10,804,238$           

Cumulative effect



CARMICHAEL RECREATION AND PARK DISTRICT
Notes to the Financial Statements

June 30, 2025

44

NOTE 12 - SUBSEQUENT EVENTS

The management of the District has reviewed the results of operations for the period from its 
years ending June 30, 2025 through March 19, 2026, the date the financial statements 
were available to be issued, and have determined that no adjustments are necessary to the 
amounts reported in the accompanying financial statements.
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Variance with
Final Budget

Positive
Original Final Actual (Negative)

Revenues
Property taxes 2,734,763$     2,777,354$     2,770,491$     (6,863)$           
Intergovernmental 177,209          1,064,254       59,038            (1,005,216)      
Charge for services 653,500          689,500          773,088          83,588            
Use of money and property 1,676,486       1,679,486       1,729,726       50,240            
Other revenue 70,500            322,664          270,630          (52,034)           

Total Revenues 5,312,458       6,533,258       5,602,973       (930,285)         

Expenditures
Salaries and benefits 3,391,367       3,510,770       3,316,360       194,410          
Services and supplies 2,308,481       2,374,206       2,231,301       142,905          
Other charges -                  -                      
Capital outlay 314,709          939,361          107,522          831,839          
Appropriation for contingencies 500,000          500,000          -                  500,000          

Total Expenditures 6,514,557       7,324,337       5,655,183       1,669,154       

Excess (Deficit) of Revenues
Over Expenditures (1,202,099)      (791,079)         (52,210)           738,869          

Other Financing Sources (Uses) -                      -                  -                  -                      
Excess (Deficit) of Revenues and
 Other Sources  Over (Under) 

Expenditures and Other Uses (1,202,099)$    (791,079)$       (52,210)$         738,869$        

CARMICHAEL RECREATION AND PARK DISTRICT
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES

BUDGET AND ACTUAL
FOR THE YEAR ENDED

Budgeted Amounts

GENERAL FUND

JUNE 30, 2025

See Notes to Required Supplementary Information
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Variance with
Final Budget

Positive
Original Final Actual (Negative)

Revenues
Use of money and property 230,000$        410,236$        676,709$        266,473$        

Total Revenues 230,000          410,236          676,709          266,473          

Expenditures
Services and supplies - - 138,533          (138,533)         
Capital outlay 8,240,105       9,442,166       1,422,566       8,019,600       

Total Expenditures 8,240,105       9,442,166       1,561,099       7,881,067       

Excess (Deficit) of Revenues
Over Expenditures (8,010,105)      (9,031,930)      (884,390)         8,147,540       

Other Financing Sources (Uses) - - 12,200,000     12,200,000     

Excess (Deficit) of Revenues and
 Other Sources  Over (Under) 

Expenditures and Other Uses (8,010,105)$    (9,031,930)$    11,315,610$   20,347,540$   

Budgeted Amounts

CARMICHAEL RECREATION AND PARK DISTRICT
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES

CAPITAL IMPROVEMENT FUND
BUDGET AND ACTUAL
FOR THE YEAR ENDED 

JUNE 30, 2025

See Notes to Required Supplementary Information
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Variance with
Final Budget

Positive
Original Final Actual (Negative)

Revenues
Property taxes 51,111$          63,630$          395,222$        331,592$        
Intergovernmental -                  527                 2,982              2,455              
Use of money and property 15,000            7,800              (107,059)         (114,859)         

Total Revenues 66,111            71,957            291,145          219,188          

Expenditures
Debt service

Principal -                  -                  690,000          (690,000)         
Interest 650,124          345,492          503,563          (158,071)         
Total Expenditures 650,124          345,492          1,193,563       (848,071)         

Excess (Deficit) of Revenues
Over Expenditures (584,013)         (273,535)         (902,418)         (628,883)         

Other Financing Sources (Uses) -                  -                  477,431          477,431          

Excess (Deficit) of Revenues and
 Other Sources  Over (Under) 

Expenditures and Other Uses (584,013)$       (273,535)$       (424,987)$       (151,452)$       

Budgeted Amounts

CARMICHAEL RECREATION AND PARK DISTRICT
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES

DEBT SERVICE FUND
BUDGET AND ACTUAL
FOR THE YEAR ENDED 

JUNE 30, 2025

See Notes to Required Supplementary Information
47
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The District follows these procedures in establishing the budgetary data reflected in the financial 
statements:

• At a regular meeting, several months prior to the close of each fiscal year, the District
Administrator submits to the District Advisory Board of Directors a proposed
recommended budget for the fiscal year commencing the following July 1.  The
recommended budget includes proposed revenue and expenditures.

• The recommended budget is submitted to the County.  In June, public hearings are
conducted at a regular meeting held by the County Board of Supervisors to receive
taxpayer comments prior to adoption of the District recommended budget as part of the
County Budget process.

• At a special meeting in August, t he adjustments to the recommended budget are
tentatively approved through the District Advisory Board of Directors.  The adjustments to
the recommended budget are submitted to the County.

• In September, public hearings are held by the County of Sacramento to receive taxpayer
comments prior to final budget adoption.  The budget becomes legally authorized when it is
subsequently approved by the Sacramento County Board of Supervisors by resolution
during final budget hearings.

• The District Administrator is authorized to transfer budget amounts within and between
services and supplies, other charges (principal and interest on long-term debt), and capital
expenditure accounts in the general fund as deemed desirable and necessary in order to
meet the District’s needs; however, revisions that affect salaries and employee benefits,
contingency, and/or reserve accounts or which alter the total expenditures must be approved
by the Sacramento County Board of Supervisors.

• Budgets are adopted on a basis consistent with generally accepted governmental accounting
principles. Budgeted amounts presented are as originally adopted and as further amended.
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Schedule of the District's proportionate share of the Net Pension Liability
Last 10 Fiscal Years*:

June 30, 2016 June 30, 2017 June 30, 2018 June 30, 2019 June 30, 2020
District's proportion of the net pension liability 0.119% 0.140% 0.128% 0.139% 0.135%
District's proportionate share of the net pension liability 1,373,257 2,457,342 2,686,756 2,718,183 2,806,617
District's covered employee payroll 1,096,000 1,138,000 1,039,000 1,143,000 1,239,000
District's proportionate share of the net pension liability
  as a percentage of its covered-employee payroll 125.30% 215.94% 258.59% 237.81% 226.52%
Plan fiduciary net position as a percentage of the
  total pension liability 89.46% 83.21% 82.52% 84.67% 85.10%

June 30, 2021 June 30, 2022 June 30, 2023 June 30, 2024 June 30, 2025
District's proportion of the net pension liability 0.140% 0.047% 0.118% 0.120% 0.114%
District's proportionate share of the net pension liability 3,789,899 198,561 2,061,923 2,400,388 1,936,397
District's covered employee payroll 1,249,000 1,156,000 1,222,000 1,360,000 1,514,000
District's proportionate share of the net pension liability
  as a percentage of its covered-employee payroll 303.43% 17.18% 168.73% 176.50% 127.90%
Plan fiduciary net position as a percentage of the
  total pension liability 80.55% 98.92% 89.09% 87.97% 90.36%

Schedule of District Contributions
Last 10 Fiscal Years*:

June 30, 2016 June 30, 2017 June 30, 2018 June 30, 2019 June 30, 2020
Actuarially determined contribution 325,000$        310,000$        275,000$        296,000$        360,000$        
Total actual contributions (325,000) (310,000) (275,000) (296,000) (360,000)
Contribution deficiency (excess) -$ -$ -$ -$ -$

District's covered-employee payroll 1,096,000$     1,138,000$     1,039,000$     1,143,000$     1,239,000$     
Contributions as a percentage of covered employee
  payroll 29.65% 27.24% 26.47% 25.90% 29.06%

June 30, 2021 June 30, 2022 June 30, 2023 June 30, 2024 June 30, 2025
Actuarially determined contribution 396,000$        390,000$        430,000$        487,000 516,000
Total actual contributions (396,000) (390,000) (430,000) (487,000) (516,000)
Contribution deficiency (excess) -$ -$ -$ -$ -$

District's covered-employee payroll 1,249,000$     1,156,000$     1,222,000$     1,360,000.00$ 1,514,000.00$
Contributions as a percentage of covered employee
  payroll 31.71% 33.74% 35.19% 35.81% 34.08%
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Schedule of Changes in Total OPEB Liability and Related Ratios

2024/25 2023/24
Measurement Period Measurement Period

2023/24 2022/23
Changes in Total OPEB Liability:

Service cost 8,767$ 7,570$
Interest 2,754 3,201
Actual vs. expected experience - (33,189)
Assumption changes (1,625) 8,499
Benefit payments (1,177) (3,339)

Net Changes 8,719 (17,258)
Total OPEB Liability (beginning of year) 67,273 84,531
Total OPEB Liability (end of year) 75,992$ 67,273$

Schedule of Changes in Total OPEB Liability and Related Ratios

2024/25 2023/24
Measurement Period Measurement Period

2023/24 2022/23

Total OPEB Liability 75,992$ 67,273$
Covered employee payroll* 1,515,861 1,367,058
Total OPEB Liability as a percentage
  of covered employee payroll 5.0% 4.9%

* For the 12 months ended for each measurement date.  As reported by the District.




